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TO:

DIRECTORS, LOCAL DEPARTMENTS OF SOCIAL SERVICES

DEPUTY/ASSISTANT DIRECTORS FOR FAMILY INVESTMENT

FAMILY INVESTMENT SUPERVISORS
FROM:
LYNDA FOX, DEPUTY SECRETARY FOR PROGRAMS AND LOCAL OPERATIONS

RE:

PHASE OUT OF THE FAMILY INVESTMENT PROGRAM FOOD STAMP WAIVERS


PROGRAM AFFECTED:
FOOD STAMP PROGRAM   

ORIGINATING OFFICE:
OFFICE OF POLICY AND RESEARCH

SUMMARY

When the Family Investment Program was developed, efforts were made to simplify policy by making Food Stamp Program policy match Family Investment Program Policy (FIP) wherever possible.  To do this Maryland requested waivers to federal food stamp policy.  Recently the Food and Nutrition Service (FNS) reviewed the FIP waivers and determined that five failed to meet cost neutrality requirements.  Unfortunately, FNS terminated these waivers.  

The effective dates of the terminations are listed below as well as a brief reminder of the food stamp policy and system procedures.   

PHASEOUT OF TERMINATED FOOD STAMP WAIVERS

1. Waiver to exclude up to $2,000 accumulated from a child’s earnings from resources

· Terminated effective July 1, 1998 for applications and ongoing cases.  This termination affects few, if any, households.  
· Policy for all food stamp cases: The maximum allowable non-exempt resource limit is $2,000.  A household containing an individual who is age 60 or over may have $3,000 in non-exempt resources.

· Reminder:  TCA food stamp households are categorically eligible.  If a child in a TCA-FS household accumulates earnings in a savings account, the resource is excluded.  
· CARES---In a TCA/FS household, do not enter the first $2000 resource from earnings on the dependent child’s AST1 screen.  Should the TCA case close, categorical eligibility is lost.  Enter the resource as you would any other resource in an NPA/FS case.
2. Waiver to exclude the TCA dependent child’s earnings from income 

· Terminated effective August 1, 1998 for applications and ongoing cases.  

· Policy for all food stamp cases: Exclude the earned income of elementary or high school students who are members of a household and are 17 years old or younger.

· CARES is already disregarding the earned income of elementary or high school students who are members of the household and are 17 years old and younger.  In TCA cases, CARES does not consider earned income of a dependent child over the age of 17. Therefore, record all earnings of a dependent child on the ERN1 and ERN2 screens, whether they are students or not, and CARES will handle the earnings appropriately.

3. Waiver to calculate biweekly or weekly income or deductions as four times the weekly amount, or two times the biweekly amount.  Monthly earnings are converted by dividing by 4.3 and multiplying by 4.

· Terminated effective August 1, 1998 for applications and ongoing cases.
· Policy for all food stamp cases: Convert all income and deductions to a monthly amount by using 4.3 for weekly amounts and 2.15 for biweekly amounts.

· CARES

· On the ERN2 screen, enter the customer’s income with the corresponding frequency (i.e. weekly, biweekly, monthly, etc.).

· CARES will calculate Food Stamp income using 4.3 and 2.15 for pay frequencies of weekly and biweekly.  CARES will continue to calculate TCA income using factors of 4 and 2 for pay frequencies of weekly and biweekly.

· CARES already calculates unearned income and deductions using factors of 4.3 and 2.15.  Therefore, the special procedure given on CARES Bulletin 97-10 no longer applies to food stamps.  Enter unearned income paid less often than monthly as “OF” (other countable food stamp only) and actual deductions with the appropriate frequency code and CARES will calculate it correctly.  For TCA, however, continue to follow the special procedure described in CARES Bulletin 97-10 entering the actual income that was calculated off-line as “OA” (cash and MA only).   

4. Waiver to allow a dependent care deduction of up to $200 for full time employment and up to $100 for part time employment.

· Terminated effective October 1, 1998 for applications and ongoing cases.

· Policy for all food stamp cases: Allow a dependent care deduction of up to $200 for children under age 2 and $175 for all other dependents.
· CARES

· On the CARE screen of the person who is responsible for paying for childcare, enter the child’s name under the “ID” field.

· If the child is under 2 years old, enter a “Y” in the “UNDER 2” field.  If the child is 2 years old or older leave that field blank.  

· If the customer is paying for childcare out of his/her own pocket, place a “C” in the “Type” field.  If the local department or some other agency is paying for the childcare, place an “S” in the “Type” field.  

· In the “Freq” field, enter the appropriate code indicating the frequency of these childcare payments (i.e. weekly, biweekly, monthly, etc.).  

· Enter the actual amount(s) of the payment(s) in the “Amt 1”, “Amt 2”, etc. fields as appropriate, even if the amount is above the maximum allowable.  CARES will deduct the proper amount based upon the age of the child, regardless of whether the customer works F/T or P/T, and the program type.

· Verify how the payment was made by placing the appropriate code in the “V” field (agency, provider, receipt from provider, other etc.). 

5. Waiver to exclude one vehicle per TCA household

· This waiver was terminated, but has no effect on eligibility because of categorical eligibility.

· Policy for food stamp cases: Exclude resources of a categorically eligible individual.
· Reminder:  When a TCA household becomes ineligible for TCA, re-evaluate the vehicle to insure that it is properly counted.

· CARES---If you have a TCA/FS household, continue to disregard the one vehicle for both TCA and FS by recording the vehicle as primary residence.  Should the TCA case close out, categorical eligibility is lost.  You should then enter the vehicle as you would any other vehicle in an NPA/FS case.

INQUIRIES

Please direct policy questions to Kay Finegan at (410) 767-7939 and systems questions to David Holland at (410) 767-8494.

cc:  FIA Management Staff

      Constituent Services

      OIM Help Desk

      CIS Testing Facility
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